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(Expressed in Thousands) 
        
Year Ending        

June 30  Principal  Interest  Total 

2004  $ 9,076 $ 377 $ 9,453 
2005  725 110 835 
2006  1,155 45 1,200 
2007  12 15 27 
2008  271 7 278 

Total  $ 11,239 $ 554 $ 11,794 

 
 
Demand Note Payable and Advance Payable 
 
RDC has available a line of credit in the amount $500,000. This loan bears interest at 
.75% over prime (5.0% at June 30, 2003) and due on demand. The outstanding balance 
on this loan was $500,000 as of  June 30, 2003. This loan secured by a mortgage on 
real property.  
 
Advance payable consists of an advance received from DNREC of $500,000. The 
advance is noninterest bearing and is to be repaid from  proceeds from a claim that RDC 
has against the U.S. Department of Defense for environmental remediation costs 
incurred. RDC expects proceed from the claim, sufficient to repay the advance, will be 
received during the year ended June 30, 2004. 
 
Both the demand note payable and the advance payable are recorded as current 
obligations. 
 
NOTE  8.     LEASE COMMITMENTS 

 
PRIMARY GOVERNMENT 

 
The State has entered into various property and equipment operating leases (terms 
in excess of one year) with aggregate future rentals approximating $135.7 million, of 
which $110.3 million relates to property leases and $25.4 million relates to 
equipment leases. Operating leases contain various renewal options. Any escalation 
clauses, sublease rentals and contingent rents are considered immaterial to the 
future minimum lease payments and current rental expenditures. Operating lease 
payments are recorded as expenditures of the related fund when paid. 
Appropriations of approximately $27.1 million were made by the General Assembly 
to meet the rental payments in fiscal 2003, of which $16.2 million was for office 
space and $10.9 million was for equipment consisting mainly of computers, data 
processing equipment and fleet vehicles. 
 
Significant annual equipment rentals include $4.6 million for computers and data 
processing equipment for the Executive Department and $3.7 million for fleet  
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vehicles with the Department of Administrative Services. Significant annual real 
estate rentals include $5.1 million for leases for Health and Social Services facilities, 
$2.3 million for the Department of Labor and $1.8 million for office space of the 
Department of Services for Children, Youth and Their Families. 

 
Future minimum lease commitments for operating leases as of June 30, 2003 are 
shown in the following table. 

 
 

State of Delaware Lease Commitments
(Expressed in Thousands) 

   
Year Ending  Operating 

June 30  Leases 

2004  $ 25,826
2005   20,390
2006   15,384
2007   10,782
2008   9,170

2009-2013   26,341
2014-2018   11,321
2019-2023   2,634
2024- 2028   2,325
2029- 2033   1,704
Thereafter   9,860

  $ 135,737

 
 

NOTE 9.     OTHER LONG-TERM OBLIGATIONS 
 

Compensated absences payable are reported in the Government-wide Financial 
Statements and in Proprietary Funds. They represent benefits accrued to State 
employees for vacation earned as of year-end and sick leave estimated to be paid 
out at retirement for services rendered as of June 30, 2003.  Employees earn from 
1.25 to 1.75 days of vacation leave per month depending on years of service. The 
employee or his estate is paid for unused vacation upon termination of employment. 
Employees earn 1.25 days of sick leave per month. The State's obligation for sick 
leave credit is a maximum of 45 workdays.  $112.5 million has been accrued in long-
term obligations for the Governmental Funds and  $11.6 million in the Proprietary 
Funds for the compensated absences liability.   

 
The State has recorded $52.7 million relating to the accrual of the long-term 
obligation for escheat (abandoned property). $24.7 million was recorded as a current 
obligation. 
  
The State has incurred obligations relating to scholarship and physician loan 
repayment programs resulting in an additional long-term obligation of $3.0 million.  
$0.4 million was recorded as a current obligation. An additional long-term obligation 
relates to the purchase of the Wilmington Public Building. $28,077 was paid during 
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